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Energy prices were mixed over
the last week. Crude oil spot
market prices ranged between
$69 and $74 per barrel, but
settle near $69; slightly lower
than a week ago. Gasoline and
diesel spot market and whole-
sale prices declined a couple
of percent this week to just
under $2. Retail gasoline and
diesel prices for the US as a
whole continued to climb
over the last week, but at a
slower rate: some parts of the
country experienced small
price declines. Fuel prices con-
tinued to rise on the west
coast, driven in part by a mi-
nor refinery outage. In Wash-
ington State, fuel gasoline was
up 5 cents to a record $3.15
per gallon, while diesel was up
3 cents to $3.24 per gallon for
the week a few cents below the
record price of last October;
during the last several days the
fuel price increases have been
much smaller. After hanging
around the national average
for several months, prices for
gasoline in Washington state
and on the west coast are now
significantly higher that the
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national average again. The
California market, with gaso-
line averaging about $3.37 per
gallon appears especially tight
(45 cents per gallon above the
national average) and is driv-
ing prices up along the west
coast market. See chart on
page 2 for price differentials
between WA, CA and US
gasoline during the last year.
During the summer the price
differentials for WA and CA
versus the US average typically
become larger. Hurricanes
Katrina and Rita actually re-
sulted in prices being lower in
WA for a brief period last
year.

The Energy Information Ad-
ministration released its May
Short Term Energy Outlook
(STEO). Due to high current
fuel prices, the May STEO has
a lower increase in gasoline
and diesel consumption fore-
cast for 2006. Crude oil and
fuel prices are forecast to re-
main high during the rest of
2006 and through 2007.

Warmer weather, particularly
in the Southwest has increased

the demand for electricity,
causing electricity spot market
prices (weekly average) at the
Mid Columbia trading hub to
increase significantly: average
$36.7 per Mwh, up about $10
for the week. The spot market
price for electricity appears to
be starting its seasonal sum-
mer increase. Sufficient snow
pack and full reservoirs will
likely keep electricity spot
market prices moderate this
summer. Natural gas prices
declined last week to $5.21 per
MMBtu at the Sumas trading
hub, and are likely to remain
relatively low this summer
because of record volumes of
gas in storage. On a BTU ba-
sis natural gas is considerably
less expensive than petroleum
products used for similar end
processes. Over the long-run
this may cause some industrial
users to switch to natural gas.
Also because of load growth
more natural gas fired electri-
cal generation is expected to
called upon this summer to
meet air conditioning loads.
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Fuel Price Differentials WA & CA vs. US Average
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Northwest Power Pool Status

(WA, OR, ID, MT, WY, UT, No. NV, BC, AB)
Power Pool peak load (5/16): 45,987 MW

Reserve margins were within comfortable ranges for Northwest Power Pool utilities.

Electricity, Petroleum & Natural Gas Prices

e Weekly Range at Mid-C: $24-48 per MWh, Ave. = $36.7

e Approximate change from previous week ~ $ +10.5 per MWh

e “Normal” price range, before 5/00 $20-$40 per MWh

e Petroleum, West Texas Intermediate: $69.53 per barrel (year ago: $52.04)

e Seattle gasoline price (5/16) $3.21 per gallon (year ago $2.49)

e Natural gas, Sumas Hub: $5.21 per million British Thermal Units
(year ago $5.84)

e Approximate change from last week. Oil: -0.24 $ per barrel;
Nat. gas: -0.19 $ per MMBtu
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California Electricity Situation

CA 1SO Alert Status
September 13, 2005, extensive blackout in Los Angeles caused by utility
crew.

August 25, 2005, rotating blackouts in So. Calif. due to transmission line
failure.

July 21 and 22, 2005 stage 2 alerts were declared in So. Calif.

River & Snow Pack Information

(Updated: May 17, 2006)

e Observed April stream flow at The Dalles: 136% of average,

e Observed April precipitation above The Dalles: 134% of average,

e Forecast Jan.-July 2006 runoff at The Dalles: 107 MAF, 100% of average,

e Federal hydropower generation in April: 8,583 aMW, 1995-2002 average: 12,291
aMWw.

Energy Conservation Achievement

(Updated: Feb. 11, 2004)

State Agencies: From Oct thru Dec 2003 electrical usage was 9% less and natural
gas usage was 21.3% less compared to the same period in 2000.

Power Exchanged:

(Updated: May 16, 2006)
Average flow of power during the last 30 days

e California (exported to) 4,417 MW
e Canada (exported to) 1,141 MW
e Net power export: 5,558 MW
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Energy headlines:

Biodiesel firm plans $40 million refinery. Seattle Times, May 10.
http://archives.seattletimes.nwsource.com/cgi-bin/texis.cqi/web/vortex/display?
slug=biodiesel10m&date=20060510&query=gregoire

Ethanol plant to be built in Boardman. Portland Business Journal, May 9.
http://portland.bizjournals.com/portland/stories/2006/05/08/daily10.html

21 century energy: sweet solutions. Seattle PI, May 12.
http://seattlepi.nwsource.com/opinion/269903 taxenergyed.html

What remains unanswered at the Enron trial. New York Times, May 9.
http://www.nytimes.com/2006/05/09/business/businessspecial3/09enron.html?
ex=1304827200&en=4a7a8359b986de4f&ei=5088&partner=rssnyt&emc=rss

Qil falls on worries that demand could flag. May 12, New York Times.
http://www.nytimes.com/reuters/business/business-markets-oil.html

Solution or distraction? An ethanol reality check. New York Times, May 15.
http://www.nytimes.com/2006/05/14/automobiles/14GREEN.web.html

Utilities consider coal technology to limit greenhouse gas emissions. WSJ, May 15.
http://online.wsj.com/article_email/SB114764569798452442-IMyQjAXMDE2NDE3NTYxNDU1Wj.html

Nuclear powers new generation. Seattle Times, Apr. 28.
http://seattletimes.nwsource.com/html/nationworld/2002958091 nuclear28.html

Lawmakers urge regional approach to siting LNG terminals. Maine Today, May 12.
http://pressherald.mainetoday.com/news/state/060504energy.shtml

Washington gas tax benefits tribes too. News Tribune, May 16.
http://www.thenewstribune.com/opinion/editorials/story/5741880p-5137779c.html

They tilt and whirl while spinning off cash. New York Times, May 17.
http://www.nytimes.com/2006/05/17/business/businessspecial2/17wind.html

AP centerpiece: More take 2-wheel commute. New York Times, May 16.
http://www.nytimes.com/aponline/us/AP-Biking-to-Work.html

Electrical rates could rise 5.9%. Seattle PI, May 16.
http://seattlepi.nwsource.com/business/270303 psel6.html

Sims wants Seattle to join climate exchange. Seattle Times, May 16.
http://seattletimes.nwsource.com/html/localnews/2002996969 carbonl6m.html
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Washington State Dept. of

CTED—Energy Policy

925 Plum Street SE

Town Square, Bldg. 4 Floor 4
Mail stop: 43173

Olympia WA 98504-3173
Phone: 360-956-2098

Fax: 360-956-2180

E-mail: gregn@cted.wa.gov

We’'re on the Web! Go to Energy at

http://www.cted.wa.gov/
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